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To

DIRECTORS REPORT

The Members of
MANAPPURAM ASSET FINANCE LIMITED (the “Company”)
Regd. Office: 111/105 Opposite Natika FIRKA Co-operative Rural Bank, Near Chandapadi
Junction Valapad P.O,Thrissur, Kerala — 680567

Your Directors are pleased to present the 34" Annual Report on the business and operations
of the Company and the accounts for the Financial Year ended March 31, 2021.

1.

PERFORMANCE OF THE COMPANY/ SUMMARY OF FINANCIAL RESULTS
Your Directors are pleased to present the 34" Annual Report on the business and operations
of the Company and the accounts for the Financial Year ended March 31, 2021.

Sl | Description As on As on
No March 31, 2021 March 31, 2020
1 Total Income 472055687 403982314
2 Total Expenditure 455829168 371072426
3 Profit Before Tax 32909888 32909888
7 | Provision for taxation (Including Deferred 7447097 6610210
Tax Income)
8 Profit After Tax 8779422 26298678

EXTRACT OF THE ANNUAL RETURN
Annual Return of the company will be published in the company website ie
www.maafin.in

2. NUMBER OF MEETINGS OF THE BOARD OF DIRECTORS
The Board of Directors of the Company comprises of well qualified and experienced

persons in their respective areas.

During the Financial Year 2020-21, the Company held 6 board meetings of directors as
per Section 173 of Companies Act, 2013 which is summarized below. The provisions of
Companies Act, 2013 were adhered to while considering the time gap between two

meetings.
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Sr. No. Date of Meeting | Board No. of Directors
Strength Present
1. 08-04-2020 6 6
2. 30-07-2020 6 6
3. 27-11-2020 6 5
4 27-02-2021 6 6



http://www.maafin.in

3. DIRECTORS RESPONSIBILITY STATEMENT:
Pursuant to Section 134(3) (c) of the Companies Act, 2013, the Director state that:

i) In the preparation of the annual accounts, the applicable accounting standards
have been followed and that no material departures have been made for the
same.

i) appropriate accounting policies have been selected and applied consistently,
and have made judgments and estimates that are reasonable and prudent so as
to give a true and fair view of the state of affairs of the company as at
31% March 2021 and of the profit of the Company for the year ended 31%
March 2021.

iii) proper and sufficient care have been taken for maintenance of adequate
accounting records in accordance with the provisions of this Act for
safeguarding the assets of the company and for preventing and detecting fraud
and other irregularities,

iv) the annual accounts have been prepared on a going concern basis.

The directors had devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating effectively.

4. DECLARATION BY INDEPENDENT DIRECTOR UNDER SECTION 149
(6)

The Company has received necessary declaration from each Independent Directors
under Section 149(4) and Rule 4 of the Companies (Appointment and Qualification of
Directors) Rules, 2014 that they meet the criteria of Independence laid down under
section 149(6).

5. STAKE HOLDERS RELATIONSHIP COMMITTEE

The Company had constituted a Stakeholders Relationship Committee under Section

178(5) of the Companies Act, 2013 to monitor investors complaints/grievances .

With Mr.T.S Ramakrishnan as Chairman and V.Venugopalan and Mr A.K Mohanan

as its members and the committee met 2 times on the committee met two times on the

committee met two times on 30-07-2020 and 27-02-2021.

6. EXPLANATIONS ON QUALIFICATIONS
a. By Auditor in his REPORT - No qualifications, reservation or adverse remark

or disclaimer on the financial statements prepared as per Sec 133 of
Companies Act 2013 and notes on Accounts annexed thereto have been made
by the auditors.

b. By Company Secretary in Practice in SECRETARIAL AUDIT REPORT -
NIL



7. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER
SECTION 186:

The Company has not given any Loans, guarantees or Investments under Section 186
of Companies Act 2013.

8. STATE OF COMPANY’S AFFAIRS:

We are glad to inform you that, your Company has performed on a satisfactory
manner during the Financial Year 2020-21 and the growth of the company was at
average level. The revenue from operations of the Company was Rs. 465036562 and
net profit was Rs 8778422 during the financial year 2020-21. During the
corresponding period of the previous year the revenue from operations of the
Company was Rs. Rs. 403982314 and Net profit was Rs. 26298678. Keeping the
major focus on operation of business, your Company is looking into various
opportunities that may be available considering the growth prospects.

9. RESERVES
The reserves at the end of the Financial Year 2020-21 stood at Rs 61,86,691.

10. DIVIDEND
Your Directors do not recommend any dividend for the year ended March 31, 2021.

11. CHANGE IN THE NATURE OF BUSINESS, IF ANY
There is no change in the nature of business during the current financial year
compared to the earlier year.

12. MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING
THE FINANCIAL POSITION OF THE COMPANY WHICH HAVE
OCCURRED BETWEEN THE END OF THE FINANCIAL YEAR OF THE
COMPANY TO WHICH THE FINANCIAL STATEMENTS RELATE AND
THE DATE OF THE REPORT

No material changes and commitments, affecting the financial position of the
company have occurred between the end of the financial year of the company to
which the financial statements relate and the date of the report.

13. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGE EARNINGS AND OUTGO

1. CONSERVATION OF ENERGY:

Operations of the Company are not energy intensive. However, the Company has best
endeavored to conserve consumption of energy wherever feasible.

A. Steps taken or impact on conservation of energy
Various strategies opted for energy conservation through reduction in premises
lighting costs.



. Steps taken by the company for utilizing alternate sources of energy;
Operations of the Company are not energy intensive hence no alternative source of
energy required.

. Capital investment on energy conservation equipment;
During the current financial year, the Company has not incurred any capital
expenditure on the energy conservation equipment.

2. TECHNOLOGY ABSORPTION:

. The efforts made towards technology absorption
Operations of the Company are not technology intensive but Company is consistently
investing in adopting and building competency in contemporary technologies.

. In case of imported technology (imported during the last three years reckoned
from the beginning of the financial year) —
There is no import of technology during the period which can be reported under this
clause.

3. FOREIGN EXCHANGE EARNINGS AND OUTGO:
The foreign exchange earnings during the period under report was NIL and the
foreign exchange outgo for the period under report was Nil

14. DEVELOPMENT AND IMPLEMENTATION OF RISK MANAGEMENT
POLICY
The Company has a Proper Risk Management Policy towards Operations and
Administrative affairs of the Company. The Managing Director reviews the Policy at
regular intervals of time and ensures proper Implementation of the Policy Formulated.

The Board evaluates the existing as well as anticipated risks and the strategy to
mitigate those risks within a defined time frame. The Board does not foresee any
material risks which may threaten the existence of the Company

15. DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION & REDRESSAL) ACT, 2013

The Company is committed to provide a safe and conducive work environment to its
employees. During the year under review, no case of sexual harassment was reported.

16. DEVELOPMENT AND IMPLEMENTATION OF CORPORATE SOCIAL
RESPONSIBILITY POLICY
The particulars as required under the provisions of Section 135 of the Companies Act,
2013 in respect of Corporate Social Responsibility is not applicable to company
hence reporting on this clause does not arise. The company is also not required to
constitute a Corporate Social Responsibility Committee



17. STATEMENT ON ANNUAL EVALUATION OF PERFORMANCE OF
BOARD, COMMITTEE, INDIVIDUAL DIRECTORS
The particulars as required under the provisions of Section 134 sub-section 3(p) read
with Sub-rule (4) of Rule 8 of the Companies (Accounts) Rules, 2014 Responsibility
is not applicable to company hence reporting on this clause does not arise.

18. DETAILS OF SUBSIDIARY [/ JOINT VENTURES / ASSOCIATE
COMPANIES
The Company does not have any Subsidiary / Joint Ventures / Associate Companies

19. PERFORMANCE AND FINANCIAL POSITION OF EACH OF THE
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURE COMPANIES
INCLUDED IN THE CONSOLIDATED FINANCIAL STATEMENT:

The Company does not have any Subsidiaries, Associates And Joint Venture
Companies. Hence reporting under this clause is not applicable.

20. DETAILS OF DIRECTORS OR KMP WHO WERE APPOINTED OR HAVE
RESIGNED DURING THE YEAR
The details of Directors or KMP who have been appointed or resigned during the year
are as follows:

SI. | Name of Date of | Date of
No. | Director/KMP DIN No. | Particular Appointment | Resignation
1 | Sansanthsanker | Nil CFO Resigned Nil 01-10-2020
2 | Krishnaraj P Nil CFO appointed | 01-10-2020 | Nil

21. DEPOSITS:

The company has neither accepted nor renewed any deposits during the current
financial year as well as in earlier years.

The details relating to deposits, covered under Chapter V of the Act,-
(@) Deposits accepted during the year; - NIL
(b) remained unpaid or unclaimed as at the end of the year; - NIL
(© details of default in repayment of deposits or payment of interest thereon
during the year and if so, number of such cases and the total amount involved
-NA
0] at the beginning of the year; - NIL
(i) maximum during the year; - NIL
(iif)  at the end of the year; - NIL
The details of deposits which are not in compliance with the requirements of Chapter
V of the Act — NA

22. DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE
REGULATORS OR COURTS OR TRIBUNALS IMPACTING THE GOING
CONCERN STATUS AND COMPANY’S OPERATIONS IN FUTURE




There are no significant and material orders passed by the regulators or courts or
tribunals impacting the going concern status and company’s operations in future.

23. DETAILS IN RESPECT OF ADEQUACY OF INTERNAL FINANCIAL
CONTROLS WITH REFERENCE TO THE FINANCIAL STATEMENTS
The company has adequate internal financial controls such as defining authority to
authorize financial transactions, Internal Audit and monthly review of financial
statement mechanism in vogue. Further the company is not a listed company hence
reporting on this clause does not arise.

24. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH
RELATED PARTIES UNDER SEC 188(1) COMPANIES ACT, 2013

Attached as Annexure in Form AOC -2 format
25. STATUTORY AUDITORS

The appointment of M/s. Manikandan& Associates, Chartered Accountants, (Firm
Registration no. 02116S) as statutory auditor was made at the 30 Annual General
Meeting to audit the accounts of the company for a term up to the conclusion of 35"
Annual General Meeting. Board proposes to ratify the appointment.

26. SHARE CAPITAL
The total authorized share capital of company is Rs.400,000,000/- (Rupees fourty
crore Only) and the issued and paid up capital is Rs.3475,00,000/- (Rupees Thirty
four crore seventy five lakhs Only).

27. DIRECTORS
Mr V.S Vyasababu , Director retire by rotation and they offers themselves for
reappointment.

28. AUDIT COMMITTEE:

As per Section 177 of Companies Act 2013 the Company had constituted an audit
committee with Mr A.K Mohanan as its Chairman and Mr.V.Venugopalan and
T.S Ramakrishnan as its members. During the financial year committee met 2 times
on 29-07-2020 and 25-02-2021.

29. NOMINATION AND REMUNERATION COMMITTEE:
As per Section 178 of Companies Act 2013 committee had constituted a nomination
remuneration committee with Mr.T.S Ramakrishan as its Chairman and
Mr. A.K Mohanan and V.Venugoapalan as its members and during the financial year
the committee met two times on 30-07-2020 and 27-02-2021.

30. DETAILS OF ESTABLISHMENT OF VIGIL MECHANISM FOR
DIRECTORS AND EMPLOYEES

Company had established a Vigil Mechanism for Directors and employees to report



their grievances or concerns. No such reporting was made during the FY 2020-21

31. MANAGERIAL REMUNERATION:

As the Company is not a listed Company Rules prescribed under Rule 5(2) of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014
will not be applicable to the company. There are no employees whose remuneration
exceeds the limits mentioned in the said Rules.

32. SECRETARIAL AUDIT REPORT:

Secretarial audit as stipulated under Section 204 of the companies Act, 2013 is
applicable to the Company and accordingly the same is annexed to this Report.

33. CORPORATE GOVERNANCE CERTIFICATE:

The Company not being a listed Company, the Corporate Governance norms
stipulated in Clause 49 of the Listing agreement is not applicable.

34.DISCLOSURE AS PER PROVISION 20(2)D OF "™ SYSTEMICALLY
IMPORTANT NON-BANKING FINANCIAL (NON-DEPOSIT ACCEPTING
OR HOLDING) COMPANIES PRUDENTIAL NORMS (RESERVE BANK)
DIRECTIONS, 2015".

During the Financial Year 2020-21, company has made auction of the gold jewellery
pledged in 315 loan accounts for an amount of Rs 247.56 lakhs for which the total
receivables outstanding was Rs 258.97 lakhs. No sister concerns of the company
participated in the auction.

35.ACKNOWLEDGEMENTS

Your Directors acknowledge the dedicated service rendered by the Employees of the
Company at all levels. The Directors also acknowledge the support and co-operation
received especially from Shareholders, Investors, Customers and Well-wishers,
Reserve Bank of India, Government Departments, Banks and other Financial
Institutions.

/l BY ORDER OF THE BOARD //

Valapad SD/-

Date:

September 25, 2021 V.S Prasannan
Managing Director
DIN: 02460606

Statement containing salient features of the financial statement of subsidiaries/associate
companies/joint ventures



Part “A”: Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in Rs.)

SI. No. | Particulars Details

1. | Name of the subsidiary NIL

2. | Reporting period for the subsidiary concerned, if | NIL
different from the holding company’s reporting
period

3. | Reporting currency and Exchange rate as on the last | NIL
date of the relevant Financial year in the case of
foreign subsidiaries

4. | Share capital NIL
5. | Reserves & surplus NIL
6. | Total assets NIL
7 Total Liabilities NIL
8. | Investments NIL
9. | Turnover NIL
10. | Profit before taxation NIL
11. | Provision for taxation NIL
12. | Profit after taxation NIL
13. | Proposed Dividend NIL
14. | % of shareholding NIL

Notes: The following information shall be furnished at the end of the statement:
1. Names of subsidiaries which are yet to commence operations - NIL
2. Names of subsidiaries which have been liquidated or sold during the year - NIL

Part “B”: Associates and Joint Ventures

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate
Companies and Joint Ventures

Name of associates/Joint VVentures

1. Latest audited Balance Sheet Date NIL

2. Shares of Associate/Joint Ventures held by the | NIL
company on the year end

No. NIL

Amount of Investment in Associates/Joint Venture NIL

Extend of Holding% NIL

NIL

3. Description of how there is significant | NIL
influence

NIL

4. Reason why the associate/joint venture is not | NIL
consolidated

NIL




5. Net worth attributable to shareholding as per | NIL
latest audited Balance Sheet

NIL
6. Profit/Loss for the year NIL
i. Considered in Consolidation NIL
ii. Not Considered in Consolidation NIL

1. Names of associates or joint ventures which are yet to commence operations - NIL
2. Names of associates or joint ventures which have been liquidated or sold during the year -
NIL

Note: This Form is to be certified in the same manner in which the Balance Sheet is to be
certified.



1.

2.

FORM NO. AOC -2

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014.

Form for Disclosure of particulars of contracts/arrangements entered into by the company
with related parties referred to in sub section (1) of section 188 of the Companies Act, 2013
including certain arms length transaction under third proviso thereto.

Details of contracts or arrangements or transactions not at Arm’s length basis.

SL. | Particulars Details

No.

1. Name (s) of the related party & nature of relationship | NA

2. Nature of contracts/arrangements/transaction NA

3. Duration of the contracts/arrangements/transaction NA

4. Salient terms of the contracts or arrangements or | NA
transaction including the value, if any

5. Justification for entering into such contracts or [ NA
arrangements or transactions’

6. Date of approval by the Board NA

7. Amount paid as advances, if any NA

8. Date on which the special resolution was passed in | NA
General meeting as required under first proviso to
section 188

Details of contracts or arrangements or transactions at Arm’s length basis:

SL. Particulars Details
No.
A.| 1. | Name (s) of the related party & nature of|V.Venugopalan
relationship
2. | Nature of contracts/arrangements/transaction Sitting Fee and TA Paid
3. | Duration of the contracts/arrangements/transaction | NA
4. | Salient terms of the contracts or arrangements or | Transactions are in the
transaction including the value, if any ordinary course of business
and at an arm’s length basis
5. | Date of approval by the Board NA
6. | Amount paid as advances, if any -




L. No. | Particulars Details
B |1. | Name (s) of the related party & nature of [ A.K Mohanan
relationship
2. | Nature of contracts/arrangements/transaction Sitting Fee and TA Paid
3. | Duration of the contracts/arrangements/transaction | NA
4. | Salient terms of the contracts or arrangements or | Transactions are in the
transaction including the value, if any ordinary course of business
and at an arm’s length basis
5. | Date of approval by the Board NA
6. | Amount paid as advances, if any -
L. No. | Particulars Details
B |1. | Name (s) of the related party & nature of [ V.S Vyasababu
relationship
2. | Nature of contracts/arrangements/transaction Sitting Fee and TA Paid
3. | Duration of the contracts/arrangements/transaction | NA
4. | Salient terms of the contracts or arrangements or | Transactions are in the
transaction including the value, if any ordinary course of business
and at an arm’s length basis
5. | Date of approval by the Board NA
6. | Amount paid as advances, if any -
L. No. | Particulars Details
C | 1. | Name (s) of the related party & nature of | T.S Ramakrishnan
relationship
2. | Nature of contracts/arrangements/transaction Sitting Fee and TA Paid
3. | Duration of the contracts/arrangements/transaction | NA
4. | Salient terms of the contracts or arrangements or | Transactions are in the
transaction including the value, if any ordinary course of business
and at an arm’s length basis
5. | Date of approval by the Board NA
6. | Amount paid as advances, if any -
L. No. | Particulars Details
C |1.|Name (s) of the related party & nature of [ Titu Prasannan




relationship

2. | Nature of contracts/arrangements/transaction Salary Paid and interest on
subordinate debts

3. | Duration of the contracts/arrangements/transaction | NA

4. | Salient terms of the contracts or arrangements or | Transactions are in the

transaction including the value, if any ordinary course of business
and at an arm’s length basis
5. | Date of approval by the Board NA

6. | Amount paid as advances, if any -

L. No. | Particulars Details

D |1. | Name (s) of the related party & nature of | V.S Prasannan
relationship

2. | Nature of contracts/arrangements/transaction Remuneration as MD and
interest on subordinate debts

w

Duration of the contracts/arrangements/transaction | NA

4. | Salient terms of the contracts or arrangements or | Transactions are in the

transaction including the value, if any ordinary course of business
and at an arm’s length basis
5. | Date of approval by the Board NA

6. | Amount paid as advances, if any -

SL. Particulars Details
No.
F. | 1. | Name (s) of the related party & nature of | Manappuram  Construction
relationship and Consultants
2. | Nature of contracts/arrangements/transaction IT Support fee and Consultation
fee
3. | Duration of the [ NA

contracts/arrangements/transaction

4. | Salient terms of the contracts or arrangements or | Transactions are in the ordinary

transaction including the value, if any course of business and at an
arm’s length basis
5. | Date of approval by the Board NA

6. | Amount paid as advances, if any -

Place : Valapad SD/-
Date: September 25, 2021 V.S Prasannan
Managing Director
DIN: 02460606



Manikandan & Associates

% Chartered Accountants

Tathe Members of

MANAPPURAM ASSET FINANCE LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the standalone financial statements of Manappuram Asset Finance
Limited, which comprise the Balance Sheet as at 31st March 202 1, and the Statement of
Profit and Loss, and Statement of Cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other
explanatory information.
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€ In our opinion and to the best of our information and according to the explanations given to
{ us, the aforesaid standalone financial statements give the information required by the
- Companies Act, 2013 in the manner so required and Elve a true and fair view in conformity
with the accounting principles generally accepted in India, of the State of affairs of the
{ Company as at March 31, 2021, and Its Profit/Loss, and its Cash flows for the yvear ended on
' that date,
' R
Basis for Opinion
c
We conducted our audit in accordance with the Standards on Auditing (SAs) specified
4 under section 143(10) of the Companies Act, 2013. Our responsibilities under those
P Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
¢ accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
P together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereu nder, and
s we have fulfilled our other ethical responsibilities in accordance with these requirements
C
C
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and the Code of Ethics. We believe that the audit evidence we have obtained is sufficlent
and appropriate to provide a basis for our opinion on the Financial Statements

Emphasis of Matter

We draw attention to the declaration by the World Health Organisation on 11th March
2020, of the Noval Corona Virus (Covid-19) outbreak as a pandemic. The impact of and
uncertainty related to the Covid-19 pandemic has been identified as a key element for
recoginition and measurement of impairment on loans and advances, on account of this
impact on the company's customers and their ability te repay the dues. The management
has taken a thorough analysis of the possible impact of the pandemic and has concluded
that the Covid-19 pandemic may have an impact on the Company’s financial performance
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has taken 3 thorough analysis of the possible impact of the pandemie and has concluded
that the Covid-19 Pandemic may have an impact on the Company’s financial performance
d Epending on future developments, which are highly uncertain as of now. Qur audit opinion
on the Finandial Statement is not modified in respect of the above matters,

Material Uncertainty Related to Going Concern

There iz no material uncertaj nty related to going concern,

Key Audit Matters

were addressed in the context of our audit of the financial statem Ents as a whole, and in
forming our opinion thereon, and we do not provide a *Eparate opinion on these matters,

Information other than the Financial Statements and Auditor’s Report
Thereon

The Company's Board of Directors and Management is responsible for the preparation of
the other informatian, The other information comprises the information obtained at the
date of this auditor's report, but does not include the financial statements and our auditor’s
report thereon.

Responsibilities of Management and Those Charged with Governance for
the Standalone Financial Sta tements

The Compa ny's Board of Directors is responsible for the matters stated in Section 134(5) of
e Companies Act, 2013 with respect to the Preparation of these finangjal statements that

This responsibility also includes maintenance of adequate agcoy nting records |n
a@ccordance with the provisions of the Act for safeguarding of the assets of the Com pany and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies: making judgments and estimates that are reasonable and
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prudent; and design, implementation and maintenance of adeguate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liguidate the Company or to cease operations, or has no realistic
alternative but to do so,

Those Board of Directors are also responsible for overseeing the Company's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Anancial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an andit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit In accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit We also:

# |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks. and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

» (btain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(7)
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

+ [Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence ocbtained, whether a material




uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as 3 going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, .
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a geing concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, ameng other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with Eovernance with a statement that we have com plied
with relevant ethical requirements regarding Independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those

matters that were of most significance in the audit of the fi nancial statements of the current
period and are therefore the key audit matters, We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that 3 matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communica tion.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 [“the Order”) issued
by the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the annexure 1 to this report a statement on the matters Specified in
paragraphs 3 and 4 of the Order, to the extent applicable,

2. Asrequired by section 143(3) of the Act, we report that:

a. We have sought and obtained all the Information and explanations which to
the best of our knowledge and belief were necessary for the purpose of our
andit.

b. In our opinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books and
proper returns adequate for the purposes of our audit have been received
from the branches not visited by us.
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f) The Company has complied with the Prodential Morms relating 1o Income Recognition,
Accounting Standards, Assel Classification and provision for bad and doubtful debts. While
classifying the asset into Standard Assets, Sub- Standard Assets and Doubtful Assets, in the
case of accounts which are fully recovered and seftled subsequent to the Balance Sheet date,
but before the approval of the Financial Statements by the Board arc treated as Standard
Assels and provisions are made accordingly. Even though the Company is not & Systemically
Important NBFC, one of the promoters of the Company, Mr. V.P Nandakumar, is also a
promaoter of another NBFC (Manappuram Finance Limited) which is a Systemically Important
NBFC. Hence the Asset Classification and provisioning for bad and doubtful assets is made
as- applicable to Nen Banking Financial Company- Systemically Important Non-Deposit
taking Company and Deposit taking Company (Reserve Bank) Directions, 2016 .

3. We have no responsibility to update this report for events and circumstances oceurring after the date of
our gudit opinion mentioned in paragraph 1.

4. This repaort is issued solely for reporting matters specified in paragraphs 3 and 4 of the Directions, to
the Board of Directors and is not to be used or distributed for any other purpose,

CHARTERED ACCOUNTANTS

MEMEBERSHIP No.232105
Thrissur FIRM. Mo 0085205
Dated: 26-07-2021 UDIN:21232 108 A A AA AT ERRD
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Manappuram Asset Finance Limited
Ealavce Sheet as at 31-March-2021
[l amounts anc b indian Rupees ualess otberwiss stated)

Particulars Nl Az at 31st Morch 2021 Asat 31st March 20240
L Equity and Liabilities
1 Shareholders' Funds
a Zhare Capital 3 34,75,00,0:00 34.75.00,000
b Reserves and Surplus 4 a1,86691 (25,92, 731)
£ Money received agalinst share wanrants X '
352606691 24,49,07, 269 |
2 Share application moncy peoding 2llomsent - -
3 Non-Current Liabilites
2 Lenp Term Bormswings g 1.03.77,90,000 TOS54.10,315
b Dutfvred Tax liabilides - -
c Othar bong term borrowings -
d Loug torm Provisions s -
1,03, 7790200 705410315 |
4 Current Liakiliting
& Shiet Ternt Borrowings & 602400 459 T3,4500975
] Trade papables . .
[ = ater Curt et LiabilGes 7 2157 40,348 16,32, B 3ER
d Short Term Provisions B 257 9 471 5. 72.16,115
O3, 45,399,258 1,15,50,05 478
TOTAL 2.32,60,15.049 220,53, 23,0602
ILassets
1  Honp-Current Asgets
& Property, plant & equipment
i Tangehle assets oA BE2I3,358 B23.895281
1] Intanidihle asseis =13 42.42,005 11.34.075
iz Cagiital woolk in progress . i
i Intzngihle assecs under developament
b Hen ourmens [nvestoments - g
c Deferred Tax Assets (Mt 10 22274041 29721159
d Lang Term Loans and Advances 11 33.95,90,502 e 0T 22502
e Orher Mol current Assets 2 2
45,14,46,178 57,39,67,417
2 Cwrrent Assets J
El Currect Investments
b - Inwventaries
r Trade receivables - .
d Cash and Cash Equivalents 12 72320157 366,348,243
€ Sheort Term Loas and Advances 11 1,71.51,95,613 1,5 4,03, 01, 5 a3
f Other Carrent Asgers 13 B.70.45,071 504,16 B54
1,47 45,69,771 1,63,13,55,645
TOTAL 2,32,60,15,5949 2:20,53,23.062
Summary of significant accounting policies 21

The accanspanying nodes are an Inegral part of the fnancis] stateraents.

For amd on behalf of the Bieard

Ag por gur Report of cven dabe attached

-

V.5 Prasannan

o

Y.¥en ohanan
[Mamapisg Direcior] (Director) {fdrochar]
MMz 2460606 DIX:E3122B85 DEM:5AA0545 YaniCR
[Partrer] T
_."I\;_,_._ b Chartered Accountants
= " Membesship No: 232105
i Firm Reg Mo: Q085205
Abhilash-P B _Hrishnara| P Waniliriflsan S LD R1232 105 ANAAATEGET
(Chief Excecutive Ddficer] [Chief Finamctal Ofiner) (Compary Seeretary]
Place = Thrissur

fRted : 26-07=-2021



Manappuram Asset Finance Limited

Statement of profit and loss for the period ended 31-March-2021
{AHl amounts are in Indian Rupees unless othenyvize stated)

The acenmpanying nrtes are an integral part of the Aoancial statements
For aned on benaldl of the Board

NN

Pusticolars Notes 31.:51:;.::::1 P iaraiat
i |Revense From Opemtions 14 44,50,35,567 396970670
1 |Other Income 15 70,149,125 70,1 L4
N |Total Revenuwe (1411} 47,20,55 687 40.39.02.314
IV |Expenses
Cact of materizls ronsomied .
Purclsase af stnck in trade
Change in inventories of ﬁri.h:htd gl:rnds:
Wik in progress & meck-in-tradg p
Emplispee Benpfit Expersas “gh ©.54.36,582 104521054
~ Fingnee Custs 17 19,56,47.611 17,21,75, 380
Deprecation and Amortizstion ia 045,105 53, 16,049
Qther Expanses 14 156099 470 250,559,523 |
Total Expense 45,580,293, 164 AT16,71 426
¥ | Prafit before exceptianal and e xtra pedinary items and = [1E09]) 16226519 3309868
¥ |Exceptional Iems
Vil |Profit before extra ordmary I-b:ruq.- and tzx (V-] 1,62, 26,519 3. 29 0RLASH
VI |Extra ordinary ivems =
1% Prodfit before @y ["I.'i:lﬂ.u!.‘l] 1,62 26519 12900686
X |Taxexpenses:
1| CurrestTax 3 X
z D:Férr:.an 1 7447 AT &h,11,210
A Jrodied (Lesg) far the period from continuing eparations [D-X] BRTH422 ThATARETE
XII |Profit / [Loss) from discontinuing Operations .
LN Tax expence of discontining operations - -
XIV |Profit / [Lose) from discontimuing Operations {After Tax) (XE-X100) : .
X7 Profit/[loss) for the vesr.[X1+XIV) 87794232 EGESLGTH
IV Eammimgs wer squity share i)
[reamims] value of chare 16
I (Baslc} - 025 naz
| 2] (Ditued) 025 082
Ewmﬂlﬂ-ﬂimnl seauntng policies 1

- T T T R TR T R T S T W TR TR B T T A R T T TR T AR T T T TP R R S

LAY L
[Directar)
DINAI1IZIES LRl A e 0508
5
Membership Ho: 232105
Fimm Reg Moz GHIB5205

Krishmara Thn E.5 DR ; 213 L05AAAAATEARER
[Cibef Ereeieutive Dfficer] {Chief Finameial Officer) [ Compaay Secretary)
Flare: Thrissur r -
Brated : 26-07-2KE1 I
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Mapappuram Asset Finance Limited

Cash Mlow statement for the perfod ended 31-March-2021
[All amouncs are (s Indian Rupees unless otherwise stated)

Farticulars Ax at 31st March 2021 | Asat 3 1st March 2020
Cash Nuw from operating activities
Profit before tax 14226519 320 00 5E0
Hon-cash adjistrent to reconcile profit before s to met cash ftows i
Depréciation and amortization - : 53,16,069
Provision for standard and son performing assets (30531149 LZ9,37.251
Had debis writhen off 156024153 £3,50,331
(Prafit)/Loss an ssbe of fAsset
Dperating profit hefare working capital changes 10.17.19,523 57511539
Mowemmiedits in workiiyg capital 1
Increase) [decrease] in other current liabilitiesEProvisions [14.79.26.585) IRAED7AE
Decrease [/ (Encrease] inlang=term Ivans and advances 12,1 0,.26,000 (252,57 452)
Decrease [ (increase] in other non=current assets a s
Decreass [/ [increase] in shoct-term loans and advances 29.05.15.218) (411565457
Decrease [ (ncresse] in current investments - -
Decrease [/ (Increase] in cthar furrent assets (3.76,26.167] (623,00 3)
Cazh generated fram /{used in) operations [A50T 47 9T (289530, 498)
Netcash fow from [used in] eperating activithes [A) (24,8620 447) (23,23,24,957)
Purchase of fioved assats, including CWIP and capital advances {63,77.59E]) [1.15,95 296E)
Saie of Pixed Asset 3,215,740 L76M&
Met cash flow from (used in) investing activities [B) (30,51 858) (L.18,19.252)
Lash flows from Anancing acrivities
Long-term borrewings {net) 33,23,79,685 15,25,06,315
Shart-term borrowings (et [4,20,08,486) 50470213
Procesds from issue of Equity Share Capital . B 00, 0 0
Het cash Fow fremy [used in) in fnancing activities [ 29,03,71,195 26,19, 76528
Net increase f{deorease] kn cash and cash equivakents (&« B+ £) 3,56,%0.5395 1,70,32.319
Cash and cash equisilents at the beginning of the year 3,66,38,743 1,59.25200
Cash and cash equivalents at the end of the year 7,23,29,137 346TST5ET
|Components of cach ind cch eqoivalents
Cash on lasd 159,14 172 L1421 464
With bamks- om cuFrent stcount 5,64, 14,565 15216755
=on diepasit aocoust - L
Total cash and tash equivalents [note 13) 7,230,137 36638243

Sumerary of significant accouning polices
The accompanying notes are an integral paert of the fipancial statements

21

For and on behall of the Baard

&

Abhilash. P mﬁm\ag uml-dﬂﬂii::.s
(Chief Exgecutivg Oficer] [Chi=f Financial @ifcer) [Gompany Secresry
Flaca: Theissidr
D-I'I:EI! 1 25-07-2021

As poer our Repart of ¢ date attached

Membership No: 232105
Firm Repg Mo: G052 05
LTI : 2R ISAARANTASAZ



Manappuram Asset Finance Limited
Notes Lo the financial Staterments for the year ended 31-March-2021
{All amownts arein Indian Rupess unbess otherwise stated)

1 HNatwre of Operation

Mamappuram Asset Finanes Limdted was incorperated on June 24, 1587 in Kerala. The company is 8 non depasit accepiing
Nom: Hanking Fimanclal Company (NEFC)] which provides a wide Fange of fund-based services fncuding Gold loam,
Hypothemtion loans, Mortgage leans, Business lnang ete.

2 Hasisof Preparation

The fnancial statements of the Company have been prepared in accordance with Generally Accepted Accounting Principles in
India{fdian GAAF). The Company has prepared these financial statements to comply in all material respects with the
Accounting Standards specified wnder Section £33 af the Companies Act 2003 read with Rule T of the Companies [Accounts)
Rules, 2014 and the guidelines istucd by the Rsterve Bank af India as applicable to & non deposit accepting NEFC, The
fimancial statements have been prepared under historical cost convention and an accrual hasis except for interest o Koo
Performisg Assets which are recognised en realization hasic. The accounting policies have heon consistently applied by the
Company and zre consistent with those asod In the previcus year.

2.1 Significant Accoumting Policios

Significant Accounting Policies adopted in the Preparation and Proseststion of Financial Statements are as under-;

a) Use Of Estimates

The preparatfon of financial statements In confarmity with Indian GAAP requires the management o maks judgments,
estimates and aswmptions that alfect the reported amounts of revenues. expenses, assets and Habilites and the disciogures of
contingent liabilites, at the end of the reparting peried. Although these estimates are based on the management's best
knowledge of current events and actions, uscertainty about these assompiions and estimates could reselt in e cutcomes
requering material adjustment 1o the carrping amounEs of azsets or [Labilites it future perfode

b] Property,Plant & Equipment
A per A5 10, Flaed Assets are stated at cast less accumulated depreciation and imnpairment losses f azy, The cost comprizes
parchage price, borrowing costs If capitalisation criteria are met and any cost directly attributable to bring the asset to its
working cendition for ks intended use,
Depreciation on Fixed Assets has been provided on Writtes Down Value method at the rates preseribed in Scheduls IO to the
Compardes Act, 2013, Depreciation on additions in Flued Assets are provided on pro-rata hasis,

] Investments

Invastments that are readily realisable and intended to be held for not more than & pear are classified 33 current investments.
Al other Investments are clossified as long-term Investments. Corront investments are carried at lower of cost and fair
value determined or an {ndividual investment basis, Quated curment Investments for each category is valued at cost or
market value whichever is Jower. Ungquoted nvestmeats in the unlts of mutual fund in the nature of current nvestment
gre valued af the net ascet value declared by the mufusl fund in respect of each particular scheme. Lonp-term Investments
are carried at cost. However, provision For diminution io v2lue 15 made to recognise a decline other than temporary in
the value of the Investments. The company has rty invwestment during the year.

d) Twpalrment OF Assets
As per AS 2B, the company assesses at each reporting date whether there is an Indicstion that an szet may be impatresd. IF any
indicatian exists, or when annual impairment testing for an &nget ks required, the Company estmates the asset's recoverable
amount. Where the cumying amount of an asset exceeds its recoveralile amount the asset is considersd impadred and is

written down bo its recoverahle amount. After impdirment, depreciation is provided on the revised rarTying amount of the
Enet oveT [ remadning useful life. No impairment duirag the vear,

€] Revenues
Revenue iz recognised to the extent that it Is probahle that the BEpaBmic hchﬂju will Bew Fo the Company and the revesue
can be relisbly messured. Interest, whers [mstalmeants are overdus in respect of non performing assets are recopnized on
readisation basie. Any Such income recognised and rémaining unrealised after the instalments bocome overdie with respect to

non performing &ssets is roversed. Interest on deposits is recopnised oo a time proportion basls taking inta nt the
amount patstanding and the rate applicalyie,

o B Mf T R=rTages
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Mapappuram Asset Finance Limited
Motes to the fimancial Statements for the year ended 31-March-2021
{All amaunts are in Indizn Rupees unless otherwise stated)

2.1 Significant Accounting Policies {Contid)

n

h)

{i

(i)

Employes Benelits

As per AS 15, Retirement bensfits in the form of Provident Fund is a defined contribation scheme and the contributions are
charged to the statement of Profit and Loss of the pesiod when the contributions to the fund malptained by the Central
Gevarnment 18 due. Gratufty payable under the Payment of Gratuity Act which i a defiped bensfit scheme ks accrued and
provided for on the basis of an schyariz] valustion. The Company s having arrasgement with LIC for payment of Gratnsty.
Ronus payable for the peried is provided on Pro-rata basis.

Baorrowing Cost [

Enrrowing costs directly attributable to the acquisition, construction or production of an asset which mkes a zubstantial
period of ime to get ready for its inténded use dre capitalised as part of the cost of the respective asset as per AS 16. All other
borrowing costs are expensed in the year they occor,

TAX/ GST

As per AS 22, Income Tax expense comprises current and deferred tx Current income tax ks measured at the amoust
expectsd o be pald to the tax authorities in accordance with the ncome Tax Act, 1961 enacted in India. Deferrad income Laxes
reflect the impact of Hming differences between taxable income and accounting lncome priginating during the carrent yesr
and rewersal of timing differences for the earlier years. Deferred tax assets are recopnised anly to the extent that there is
reasonable certzinty that sufficient foture tcable income will be available against which suchi deferred fax assets can be
realized. The carrying amount of deferred tax assets are reviewsd at esch Ralince Sheet date. The Company writes-down the
carrying amount of doferred tax asset tn the exteal thal it §s o longer reasonably certain or virtually certain a8 the case may
b, that sulficient Future tacable income will be avallable against which daferred tax asset can e realized.

Earmings Per $hare

Az per AS 20, Basic earnings per share ks caloulated by dividing the net proft or loss for fhe year atributable to eguity shane
holders by the weightad average number of equity shares outstanding during the ynar. The weighted average number of
oquity shares sutstanding during the year are adjusted for events of bonis issug; bonus element in a right izsue o existing
share holders; share split; and reverse share split, if any.

Provisbons

A provision s recognised when an enterprise has 2 prasent obligation as a result of past event and £t 15 probable that an
autllow of resources will be required to settle the obligation, in respect of which a relfable estimate can be masde These are
revipwed at each Ealance Sheet date and adjusted to reflect the current management estimates. :
Provistoning policy for gold loas and ther portfolio lpans =

Seeured loans are classified fprovided for as per management’s best estimates, subject 1o minbmum provizion required as per
Mon Banking Financial Company- Systemicaily Important Non-Depasit taking Compasy and Deposit taking Company (Reserva
Bank] Directions, 2016 . The provisions made are a5 follotws:

zald and other loans

Aszet Olassification Frovisioning policy
Standard fssets (.4 %
Su-s andard Assets 10% on Dutstanding
Douhidfal Assets 100% ol unsecured poartion
Doubifiul Assets Up to one year 100% of unsecured portion & 20 % of Secured Portson
Doubtful Assets (ne to three years 100% of unsecused portion + 30 % of Secured Portion
Donshiful Assers More than three pears 100% of unsecured portion + 50 % of Secured Portion
Lozt Asgsts 100 %

while classifying the assst into Standard Assets, Sub- Standard Assets and [roohtful Assets, In the case of accounts which are
fully recovered and settled subsequent ta the Balance Shest date, bat before the approval of the Financial Statements by the
floard are treated as Standard Assets and provisions are made accordingly.

(5if) Provision on Morakerium given Loans uader Covid-1%9 Regulatory package notified by REL

As a part of conservative appeaach, general a provision of 104 has been extended to the Laan accounts where Moratorium
Deferement has been ghven
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Manappuram Asset Finance Limited
Motes 1o the Mancial Satements for the year ended 31-March-2021
[All ameunts are in lndian Rupees anless otherwise stated)

21 Significant Accounting Palicies [Contd.)

k)

m]

n)

o)

Sepment Reporting
The Company primarily npurnm in the business. of leading loans and its operations are in India, Accordingly ne segment

reparting is applicable,

Cash And Cash Equivalents
Cash and cash equivalents in the Balance Sheet comprise cash in hand, cash at bank and deposits having a maturity of less
than 3 manzhs.

Leases

Leases where e bessor effectively retalns substantially afl the risks and benefits of ownérship of the lessed term, are
dassified as operating leases. (iperating l=ase payments in respect of non-cancellable leases are recogniss] a5 an expensa in
the statement of profit and loss on a straight line basis over the leasa tarm. Thers are no beases during the year.

Contingent Liabilities

A coptingent Bability ks a possible obligation that arises from past events whede existence will be confirmed by the occorrence
OF Non-gocuaTence 0 one 6T more uncertaln future erents which i beyend the contred of the Company or a presont obligation
that i5 nat recopmised because it is nof prohable that an outfllow of resourees will be required o settle the obfigation. The
Campany does nat recognise 2 contingent liability but discloses its existence in the financial statemenits,

Securitizaticn Transactions
Az the company has nof transferred substantally all the risk amd reward of the secoritized agsets ;the aszers have been

accounted (6 the books of accounts a5 assets of the company and the respective interest 2 income The amoant reslized on
securitization has besn accounted as borrowing and the interest thereon has been recognized as fnance 0ost of the company,

: “
s S = M] ﬁa/k\@.‘/
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Manappuram Asset Finance Limited

Motes to the financial Statements for the year ended 31-March-2021
[All amounts are in Indian Rupees unless otherwise stated)

3 Share Capital
Particulars A% at 31st March | As at31st March
2021 2020

Anthorised shares

#,00,00,000 {31 March Z020: 4,00,00,000) Equity skares of % 10/- each 20, 00, 00, 00 40,00, 00,000
Issued subscribed and fully paid-up shares

3,47,50,000 {31 March 2020: 34,75.00,000] Equity shares of % 10/- each 34,75.00,000 34.75.00,000
Total Issued, Subscribed and Fully Paid-ap Share Capital 34,75,00,000 34,75,00,000

a] Terms/rights attached to equity shares

The company has only one class of equity shares having a par value of ¥ 10 per share. Each holder of equity shares
is entitled to one vote per share.In the event of iquidation of the company, the holders of equity shares will be
entitled to receive remaining assets of the company, after distribotion of all prefen:mjalamuunr.a. The distribution

will b2 in proportion to the number of equity shares held by the shareholders.

b) Details of Shareholders holding mora than 5% shares in the Company

Particulars As at 31st March 2021 As at 31st March 2020
Eqyuity Shares :- Number | % holding in Number 0o holding in
the class the class
Shares of ¥ 10 each fully paid
Nandalumar V P 32701000  94.10% 3,27,01,000 94.10%
Sushama Nandakumar 19,67,500) 566 19,67, 500 5.66%

{as per records of the Company, including its Fh.'giﬂ.r:r ufShamhﬂderstemhe:‘s and sther deciarations recedved
from share holders regarding beneficial interest, the above shareholding represents both legal and beneficial

ownershin of shares)

) Reconciliation of the shares outstanding at the hu}giﬁaﬂng' and at the end of the reporting period

Particulars Az at 315t March 2021 As at 31st March 2020
Equity Shares:- Mumber Amnunt Number Amount
At lh!;- beginning of the year 34750000 34,75,00,000 E.QT.ED,UW 259, 75,000,000
Issued during the period 50,00,000 5.00,00,000
Cutstanding at t.lie eid of the perisd Z!-!'.FSIJ(II.'IDI 347500000 3A47,50,000 34,7 5,00, 0k
il o ol
ﬁ@f} ey {?};—Ay TR Dk
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4 Reserves and Surphus

Manappuram Asset Finance Limited

Notes to the financial Statements for the year ended 31-March-Z02 1

[All amounts are in Indian Bopees unless otherwise stated)

: Asat3istMarch | Asat31stMarch
Particulars 2021 2020

Statmtory reserve

Balance as per the last financial statements 2.91,30,017 23870281

Add: Transferred from Profit and loss account 1755884 52,59,736

Closing Balance 3,08,85,901 2,9130,017
General reserve

Balance as per the last financial statements 15.86,769 15.686,769

Closing Batance 15.86,769 15 86,769

Surplus/(deficit) in the statement of profit and loss

Balance as per Last Financial Siatements [333,09517) [5,43,48,459)

Add: Profit/{less) during the vear 8779422 262,598,674

Less: Transferred to Statutory Reserve 1755884 52,509,736

Mot surplus in the statoment of Profit and Loss (2.62,85,979) {3.33,09,517]

Total 61,846,691 [25.92,731)

»

£y S
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HMotes to the financial Statements for the year ended 31-March-Z021

Manappuram Asset Finance Limited

[ All amowunts are in [ndian Rupees unless other wise stated) |

5 Long Term Borrowings (conid.]
if) Non Convertible Debentares of T 1,000/ gach - Date wise classification

Interest rates{%%)

51, Koy Date of lssue Dutstanding Tenurs
1 4/26/2018 26,00,000 _ 854 e
2 5/31/2018 17,50,000 b 36
3 6/16/2018 22,550,000 9 36
% 6/30/2018 1,52,50,000 8.5-4.5 36
5 7/30/2018 2,14,00,000 8.5-9.5 36
& 8/30/2018 24,00,000 9 16
¥ 4292018 2,29,00,000 B5.05 16
8 2/18/2019 21874000 11254175 75-B4
g 3762019 $.33.25,000 11.25-11.75 75-84
10 3192019 2.50,10,0400 11.25.11.75 75-B4
11 373072019 1.29.54 000 1125-11L75 75-84
12 4/30/201% 152,000 11:25-11.75 75-84
13 5/31/201% 361, 20,000 __11.25-11.75 75-84
14 6/29/2018 31215000 11.35-11.75 7584
15 7/31/2019 3,45,55,000 11.25-11.75 75-94
16 83172019 1,73,00,000 11.25-11.75 75-H4
17 9/25/2019 2 6B, 48,000 11.25-11.75 75-B4
18 10/14/201% 231.50,000 11.25-11.75 75-84
19 10/28/2019 182 50,000 11375-11.75 g
pa)] 11/15/2019 1,19.27,000 11.25-11.795 75-84
21 12/30/2019 2,43,25,000 112512 4
22 17 2020 2,00,00,000 12 B4

| 2 1/25/2020 2,00,00,000 12 1)
24 2/6/ 2020 1,23,45.000 11.25-12 24
25 2/15/2020 1,00,00,000 12 a1
26 3/25/2020 51,90,000 11.25-11.75 fiE !
7 4,129,/2020 4.73.45,000 11.25-11.75 7584
28 5725/ 2020 5.18,30,000 11.25-11.75 75-B4
| 23 6/ 2020 - 3.84.50,000 11.25-12.00 7584
3 620/ 2020 3,18,50,000 11.00-11.50 7E-B4
3 TfE7 2020 5,26,00,000 11.00-11.50 TE-E4
32 Bf27 /2020 1,79,00,000 10.00-10.50 4
33 9 /ZB/2020 2,43.00,000 10.00-10.50 B4
34 10/21 /1020 4,2400,000 10.00-10.50 Fa
5 12172020 2,97,00,000 5.50-10.00 B4
34 1/5/2021 3,41,00,000 0.00-10.00 4
7 2/5/2021 1,29,00,000 8.00-9.50 B4
i1 3/5/2021 1,61,50,000 8.00-9.56 £4
39 329 2021 £3,30.000 A.75-9.25 B4
TOTAL §7 65,713,000 p;:r
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Manappuram Asset Finance Limited
Notes to the financial Statements for the year ended 31-March-2021
[All amounts are in Indian Rupees unless otherwise stated)

5 Long Term Borrowings (contd.)

C) Business Loan Securitisation

Az on 31st March 2021:- Amount in %
Redeemahble within Principal Interest Cashilows

Due within 2-3 years - - -

Due within 1-2 years - 3 -

Due within 1 year 1,43,78,595 1647547 160,260,142

Grand Teotal 1,43,78,595 16,47,547 1,60,26,142

Mature of Security
Sseured by the charge on the recelvables of 524 numbers of SME (Stock) accounts of the company
with a pool size of £ 7.39 Cr with a PTC tranches of  5.85Cr.

[f‘_ﬁ/ % A~ : -ﬁ'ﬁ/ {l}{\gf?,{
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Manappuram Asset Finance Limited
Motes bo the Anancial Statements for the year ended 31-March-2021
(Al amounts are In Indian Ropess unless otherwise stated)

& Short Term Bormowings Amaunt in ¥
Asat 31st March As at 31 st March
Fartiatm 2021 2020
Cash Credit Pacility From Banhs (Secured)
Dhantarni Bank 1636486825 141328333
South Indian Bank 1,84,26,565 £, 06,82, 900
Tamilngd Mercantile Bank 15, 0,000,000 15,06, 00, O
State Bank of India 16,87, 791687 151579263
Catholic Syrian Bank L2003,942 13,05,10.472
Total 69, 24,92 489 73.45,00,975
Cash credits are repayable on demand ar within a maximum period of ong year. Details of security and rate of interest ane as
wnslar
1/ Othe 5
Name of Borrower Rate of interest Primary security mh:l:;illtr 3 Sanction limit
Paripassu fArst change
on hypothecakion of
1 year MCLE of Al okl Inan Persomal paranter of
B.P0%+ spread receivables [ both =
| | 1.05%, floating with [present and future | of |MeY.F Handalumar, 20 Cr
ik S eyl annzal reset clause, [the company along  |Mrs Sushma
nresenty 9.75% hwith ather members Handakumear,
pa under MEA excluding |[Mr. V5 Prasanman
MPAs with a Margin af
255,
paripassu first charge
on the hypotheration
of mortagags loan
receivable of the
comapany along with
TMB which are 1, Term depesit of
puidelines with 25%
ErEargin
MILE#.20% +
! spread 2.05%,
The South Indian Bank Limited |70 " =0 rl‘aﬂpaﬁsu First charge E_Fmﬁnﬂ gurantes 150
10.25% an the hypothedation ;
of gold loan Mir VP Nandalumar,
receivablesofthe  [Mrs Seshma
; Mandalmmar,
company with DLB, '
SE]FDRL TME and Mz W 5 Prasannan
G5B which are regular
as per RBI puidelines
and not older than
180 days with 25%
Enargin

g}y By f/g( e N2 T




ﬁﬁﬁﬁnﬂﬁﬂﬁﬁﬁﬁﬂﬂﬂ’\ﬁﬁﬂﬂﬂﬁﬁ""4"\"\"\"""1"‘.]"‘E"""-"'""ﬁ-""q"'ﬁ"'"-.:"\"'

Manappuram Asset Finance Limited
Hogtes to the financlal Statements for the year ended 31-March-2021
[AD asmounts are in Indian Rupees unless otherwise stated)

Details of seeurity and rate of Interest are a8 under [Contnd.] -

Name of Borrower Rateofinterest | Primary security t""""'ﬂf:‘h“ Samnction limit
{Flrst paripassa chargs
over patre chasgeahle
carrent assets of
dixink T;::'nﬂ T Personal gurantes of
" POELR = DRSS recceivables and it —
amilnadu Mercantile Bank Limited|1.25%, Presently o e Mr V.F Nandakumar,
9.5% Mrz Sushma
pa arlsing out of snwards
Hapdalowmar,
Imhmmgts'ﬂ_d Mr. ¥V 5 Prasannan
arnaments, excluding
overd ue Teceivables
and NFA
Hypothecation charge
over entire gold lan
recelvables [loth
present and futare] of
210% Margin the company alokg Personal guramtss of
above the MCLE with other members |-
State Bankof India [} which I in MBA viz Mr ¥.P Nandakumar, 20Cr
presently 790%.  |Dhanslalehmi bank, | Mrs Sushma
Present effective  [Catholic Syrian bank; Kandakumar,
rate 10% pa Federal Mr. ¥ 5 Pasannan
Bank Tamiinadu
Mlercantile Bank and
Sowth Indian Bank
Paripassu charge an
GreVeersicip [Cemlien  ~—jRerenslgursiiee o
i [9.50%%) + Flus EENRMINE L 20 .
Cathalée Syrian bank 35bps, Presently company which is M V.F Nandakamar, 15Cr
by standard and mot Mrz Sushma
older than 160 days Nandalumar,
with 25% margin Mr. ¥ 5 Prasanman
1. Charge on nther
Hypothecaton od current assets of
ettire pold loan company (Erth
receivables (Including |present and future],
interest accrued en |on paripassu basis
entire gold foan} of  |with other leoders
Fety company [Except for  |mudtple banking
Federal Bank specific receivabie EITANGAMENTS 154r
MCLRe225bps, Ly ued to capital NCD
Presently 9.85% |, lder/lender)on |2 Personal Gurantee
first paripasss basis  [of:-
with other lendersin  |Mr. ¥ F Handaloamar
multple hanking Mrs. Sushama
AFTRnEEment Nandakumsar

2

N\
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Manappuram Asset Finance Limited
Notes to the financial Statements for the year ended 31-March-2021
[All amounts are in Indian Rupees unless otherwise stated)

7 Other Current Liabilities Amount in ¥
A<at3ist March | Asat 31 st March

Particulars 2021 2020
Current maturities of long-term borrowings (Note 5) 8,57,28,595 22,84,33,157
Interest accrued but not due on borrowings 9,94,77.824 11,41,42,707
Statutory Dues Fayable 32,416,746 30,96,016
Payable for employees 1,54,20,350 77.40,775
Payable for expenses 57,18.270 55,32,785
Retention 1,27.649 216,434
Unclaimed NCD [Trustee Account) 45,196 46,196
Other liabilities £09,82,718 4080318
Total 21,5748348 36,32,88,388

Liability towards Investor Education and Protection Fund
Mil Ml

*  towards unpaid dividends and unpaid matured debentures
and interest on matured debentures

There are no Micro and Small Enterprises to whom the Company owes dues, which are outstanding for

more than 45 days as at 31st March, 2021 and 31st March, 2020.This [nformation is required to be
disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been determined

to the extent such parties have been identified on the basis of information available within the Company.

*  Matured NCD, which Is unclaimed by the Debenture Holder, is deposited in Trustee Account

Bank Account :- Canara Bank
Account Ho = 45613070000468

o B A e ¥

-
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Notes to the financial Statements for the year ended 31-March-2021

Manappuram Asset Finance Limited

[ All amounts are in Indian Rupees unless otherwise stated)

B Short Term Provislons

,ﬁ_m:runt.f‘u L 4
Asat 31st March Az at 31 st March
Farticu
= 2021 2020

Frovision for Gratuicy 4,17.E61 2.0, 400
Contingent Provision against Standard Assets 9589 168 73255915
Provision for HPA 1,691,392 & 90085 794
Total 2,62,98421 5,72,16,115

Mot

Contingent provision against Standard Asset, includes, a provizion of 10% on Loan accounts[Standard
Assets), where Moratorium / Defferement is opted by the bormower .

L
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Manappuram Asset Finance Limited
Notes to the financial Statements for the year ended 31-March-Z021
{All amounts are in Indian Rupees unless otherwise stated)

Deferred Tax Asset [Net) Amount in %
Particulars Asat 31st March 2021 | Asat 31 st March 2020
Deferred tax asset
Fixed assets: Impact of difference between tax
depreciation and depreciation/amortization charged
for the financial reporting 83.05,513 77,95,681
Tax effect of Provigion for standard and doubtful debis 49,506,654 12913583
!Umhmrbed husiness loss 60,11,875 G0,11.B75
Total 222740472 29721139
Particulars Az ar 31zt March 2021 | As at 31 st March 2020
Deferred Tax Opening Balance 2,97,21,139 36332349
Less: Deferred Tax Closing Balance 222,74,042 29721139
Deferred Tax Expense/ (Income) 74,47,097 66,11,210

pom o A
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Manappuram Asset Finance Limited
Notes to the financial Statements for the year ended 31-March-Z021
{All amounts are in Indian Rupees unless otherwise stated)

11. Loans and Advances [Contnd.)

‘Sales Tax and Other Security Deposit includes: et < i
Mational Savinps Certificates 25,000 25,000
[pledged with Sales Tax Authorites)
Sales Tax Security Deposit 25,000 25,000
Deposit with Federal Bank, Triprayar 20,000 15,000
(pledged towards Locker Rent Facility)
N5DL Security Deposit 1,50,000 150,000
CDEL Security Deposit 150,080 1.50,000
Deposit with Canara Bank, Tanjavur 12,023 12,023
(pledged towards Locker Rent Facility)
Insurance Policy Deposit 25,000 25,000
Electricity Trepaosit 13,702
Internet Connction Depusit &, 300
Provision Interest on Deposit 7,670
Total 4,372,895 4.02,023
‘Deposit includes:
Treasury Deposit 1,00,000 100,000
[pledged with Commercial Tax Difficer)
Mational Savings Certificates 1,000,000 1,00,000
[pledged with Commercial Tax Dificer)
Telephone Deposit 6,769 24,971
Total 206,769 2.24.971
Term Deposit for Securitisation ***

The company has maintained a fixed deposit, as per the requirements of the securitisation agreement. The

deposit amounts to 10% of pool principal.
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Manappuram Asset Finance Limited
Notes to the financial Statements for the year ended 31-March-2021
{All amounts are in Indian Rupees unless otherwise stated)

11. Loans and Advances (Contnd.)

Loan-To-Value Disclosure
As at 31st March Ag at 31 st March
Fariciac: 2021 2020
Total Gokd Loan Portfolio 1.55,51,21522 141,17 50,581
Total Assets 2,32,60,15949 2205323062
|Gold Loan Portfolio as a percentage of Total Assets 67% 64%
As at 31st March As at 31 st March
Sriaiery 2021 2020
Loans and advances due by directors or other officers of the
company orany of them either severally or jointly with any HIL HIL
other persons or amounts due by firms or private companies
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Manappuram Asset Finance Limited

Notes to the financial Statements for the year ended 31-March-2021
[All amounts are in Indian Rupees unbess otherwise gtated]

12 Cash and Cash Equivalents Ameountin
Particulars Asal 31st March 2021 As ot 31 st March Z0Z0
I} Cash &Cash Equivalents;
a Balance with banks
<(Ini current aCCounts 564,14 965 E54,16,755
b.Chegues drafis on hand - -
eCash on hand 150,14.172 1,14,21,499
Total 7,23,29,137 3.66,38,243 |
13 (her Assefs
Non-Current Currenk
Particulars Asat 31st March Asat 31t Agat Tist March As gt 31 5t
2021 March 2020 Z0z1 March Z024
Interest Receivable on Gold loan - - 5,27.56,0%4 3 74.83,309
Interest Receivable on Martgage Loan e = BLIERY 1412335
Interest Receivable on Hypothecation Loans - - g5, 06370 23,30,428
Interest Recelvahle on Business Loan - - 47.77.660 1847854
Interest Recelvable on Employee Personal Loans = - - 57
Term Doposit with Soath Indian Bank® - . 11044534 1,04, 00,040
Debentere Trostes account ** - - 49,265
Sundry Recalvables - - 26,748,139 443,043
Total - - 8,70,45.021 L

* Mzintained 32 collateral security against the cash credit limit of Rupees 15 Crore with South Indian Bank Limited

o+ This includes Unclaimed NCD of Rs 46,196/ -deposited in Trustee Account, maintained with Canara Bank,
Accoant Hee- 45513070000468



Manappuram Asset Finance Limited
Notes to the financial Statements for the year ended 31-March-2021

[All amounts are in Indian Rupees unless otherwise stated)

Tokal

14 Revenue From Operations Amount in ¥
Year Ended Year Ended
Particybars 3151 March 2021 315t March 2020
Interest:
- from Gold Loan 38,09,20,120 20,22 36,294
- from Mortgage Loan 2,50,47,855 16460473
- from Hypothecation 316420660 40084374
- from Business Loan 2,0730,072 3,72,74,033
- from Employee Personal Loan 4,550 11947
Revenue from other Financial Services:
Documentation Charges Received 3Z47455 64,95,753
Bad Debts Recovered 11,24.665 20,759,541
Service Charges Received 23,10,539 23,268,255
Total 46,50,36,562 19,69,70,670
15 Other Income
A Year Ended Year Ended —|
Farsioniary 31st March 2021 31st March 2020
Interest on Fixed Deposit 11,69,585 961,709
Recovery towards Expenses 46,82 867 514L448
Other Income 11.66,673 507487
70,19,125 70,111,644
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Manappuram Asset Finance Limited
Notes to the financial Statements for the year ended 31-March-Z021
(All amounts are in Indian Rupees unless otherwise stated)

16 Employee Benefit Expenses Amourtin¥
Year Ended Year Ended
Fiartamtas 31stMarch2021 | 31st March 2020
Salaries & Allowances B,83,88,968 9,38,69,154
Gratuity Provision(Excess Provision Reversed) (95,788) 34,449,011
Contribution to Provident and other funds 71,43.802 72,02.889
Total 9.54.36,982 10,45,21,054
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(All amounts are in Indian Rupees unless otherwise stated)

Manappuram Asset Finance Limited
Notes to the financial Statements for the year ended 31-March-2021

19 Other Expenses (Contnd.)

Bt Wb O 5

Payment to auditor (Refer details below) 3,87,500 5,35,000
Postage 10,440,718 841716
Printing and stationery 18,43,292 19,06,426
Professional Charges 1,60,91,698 1,64,04,213
Legal & Court Fee 8214297 18,08,601
Rates and taxes 30,72,034 39,86,795
Rent 1,16496408 1,11,86,761
Repairs and maintenance 15,66,332 10,05457
Security charges 14,859,378 36,065,675
Telephone Expenses 3047 2606 31,56,607
Travelling and conveyance 22,30,125 47.52,787
Water & Electricity 18,75,923 17.91,873
Total 15,60,99,470 8,50,59,923

Fartialrs ittty | | Rewdgie

Payment to the auditor:

for audit 380,000 3,60,000

for company law matters -

for management services - -
for other services 7,500 1,75,000

for reimbursement of expenses = =
Total 3,87,500 5,35,000

7

ﬂk\c}‘@:ﬁf

S

PN ~




=

Manappuram Asset Finance Limited

Notes to the financial Statements for the year ended 31-March-2021
{All amounts are in Indian Rupess unless otherwise stated)

20 Earmnings Per Share [EPS) |
The following reflects the profit and share data used in the basic and d iluted EPS computations:

Year Ended 315t
March 2020

Year Ended

Particulars 31st March 2021

é
§
2
-
c
2
¢
¢
e
¢
C
C
4
¢
C
c
C
c
€
C
¢
C
¢
¢
C
¢
g
C
s
C
C
C
C
C
€
C

Total operations for the year :-

Profit/(loss) after tax
Legs: Dividends on convertible preference shares & tax
thereon

Net profit/(loss) for calculation of basic EPS (4]

et profit as above

Add ; dividends on convertible preference shares & tax
thereon

Add ; interest on bends convertible into equity shares (net
of tax}

Net profit/(loss) for calculation of diluted EPS (B)
Weighted average number of equity shares in calculating
basic EP5 (C)

Effect of dilution:-

]Ennverl:i'h]e Preference Shares

Welghted average number of equity shares in caleulating
diluted EPS (I}

Earnings Per Share (A/C)

[Basic)

Earnings Per Share (B/D)

(Diluted)

8779422

BT, 79412

8779422

8779422

347.50,000

3.47,50,000

0.25

0.25

262,908,678

2,62,98,678

2,62,98,678

2,62,98,678

3,20,32,192

3.20,32,192

0.82

0.82

b
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Manappuram Asset Finance Limited

Notes to the financial Statements for the year ended 31-March-2021
[All amounts are in Indian Rupees unless otherwise grated)

2% The individual asset size of the Company is less than ¥ 500 crores. However, one of the promoters of the
Company, Mr. VP Nandakumar , is alsc 8 promoter of another WBFC (Manappuram Finance Limited)

having asset size greater than’ 500 crores, The following disclosures are ma

de In pursuance of Non

Banking Financial Company- Systembcally [mportant Non-Deposit taking Company and Depesit taking
Company {Reserve Bank) Directions, 2016 even though the Company i not systemically important in itz

individual capacity.
23.1.1 Capital [Amount in T crore, except %)
Particulars 3i-Mar-21 F1-Mar-20
1) iER-HR (%) 21% 22%
ii} |CRAR - Tier] Capital (%) 158 155
iii) |CEAR - Tier 11 Capital (%) B T
iv] |Amount of subordinated debi ralsed as Tier-l capital 2326 2599
V] ]ﬂ_ﬂpwﬂ raiged by issue of Perpetual Debt Instruments Hil Hil
23.1.2 Investmenis (Amount in % crore)
Particulars F1-Mar-Z1 31-Mar-20
i |Value of Investments il Hil
(1) |Gross Valae of Investments Mil Bl
(a) |in India wil Nil
(b) |Outsice India, Nil Nil
(i) ‘F‘rmisinﬂs for Depreciation
[a) |In India Hil il
(b)) |Duatsice India, Mil Mil
(1] |Met Value of Investments
(a) |In India Mil Mil
(] [Oustside Tndia Mil Ml
1l |Movement of provisions held towards depreciation on
imvestments.
[i} |Opening balance Hil Hil
(i) |Add ; Provisions made during the year Hil Hil
(iin)
Lass : Write-off / write-back of excess provisions during the year Hil il
(iv]) | Closing balance Hil Hil

P o oA
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Manappuram Asset Finance Limited

Notes to the financial Statements for the year ended 31-March-Z021
{All amounts are in Indlan Rupees unless otherwise stated)

23 [contd)

23.1.2 Derivatives

23.1.3.1 Forward Rate Agreement / Interest Rate Swap {Amount in € crore)

Particulars 31-Mar-21 31-Mar-Id
(i) [The notional principal of swap agreements Nil Hil
(i) |Losses which would be incurred if counterparties failed to fulfill their il Mil
chligations under the agreements
(ifi} | Collateral required by the applicable NBFC upon enbering into swaps Wil Mil
(iv) | Concentration of credi risk arising from the swaps il Hil
iv) |The fair value of the swap book Hil il
23.4.3.2 Exchange Traded Interest Rate (IR) Derivatives
Particulars Amount in ¥
crore
{i] |Mational principal amount of exchange traded IR derivatives undertaken during the year )
{instrument-wise] Kil
(i) |Notional principal amount of exchange traded IR derivatives outstanding s on 31t
March 2017 (instrument-wise)
[iil} |National principal amount of exchange traded IR derivatives cutstanding and not “highly
effective” (instrument-wise) Nl
{iv) |Mark-to-market value of exchange traded IR derivatives sutstanding and not "highly ;
effective” (instrument-wise] Kil

23.1.3.3 Disclosures on Risk Exposure in Derivatives

Quantitative Disclosures [Amount in T crore)

FalstouTs n?nm?a I“ut:rﬁﬁ:

(1) |Derivatives [Notional Principal Amount] Nil Nil

For hedging
[} |Marked to Market Positions [1] il Hil
a) |Asset(+)
b |Liabitity ()
[ik[) | Credit Exposare [2) Ml il
{iv] |Unhedged Exposures Hil Hil

A—@“&#
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Manappuram Asset Finance Limited
Motes to the financial Statements for the year ended 31-March-2021
[All amounts are in Indian Rupees unless otherwise stated]

23 [contd)
23.1.4 Disclosures relating o Securitisalion
23.1.4.1
ERR [No,/Amount in
T orome
1 Noof 5FVs sponsored by the applicabie NEFC for securitisation transactions Hil
2 Total amount of securitised assets as per books of the SPVs sponsored il
3 Total amount of exposures retained by the applicable NEFC to comply with MRR as on

the date of balance sheet Nl

a] Off-balance sheet exposures Mil
First loss Hil

Others Mil

b On-balance sheot exposures il
First loss Hil

(thars Mil

4 Amount of exposures to securitisation transactions other than MRR Hil

8] Off-balance sheet exposures Hil

i} Exposure to own securltzations Hil
First lpsg Hil

Loss Hil

i) Exposure to third party securitisations Nil
First loss Hil

Dihers Hil

k)] On-balance sheet exposures il

i} Exposure to own securitisations Hil
First loss Hil

Others Nil

i) Exposure tothird party securitisations Nil
First loss Mil

Others il

MY @ #};A( N
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Manappuram Asset Finance Limited
Notes to the financial Statements for the year ended 31-March-2021
(AN amounts are in Indian Rupees unless otherwise stated)

23 (contd)
23.1.4.2 Details of Financial Assets gold to Securitisation [/ Reconstruction Company for
Asset Recongtruction
(Mo, fAmaunt in ¥ crore]
Particulars Ji-Mar-21 31-Mar-20

(i} |Mo.of accoonts 524 524
(if) |Aggregate value (net of provisions) of accounts sold to 5C f RC 7.40 7.40
[ith |Aggregate consideration 5.85 585
(i) Additbenal consideration realized in respect of accounts transferred

In cartier years Mil Hil
[v] |§m gain / loss over net book value Mil Nil

23.1.4.3 Details of Assignment transactions undertaken
(Mo, /Amount in ¥ crore]

Particulars 31-Mar-21 31-Mar-20
(i} Mo of acoounts piil Hil
i) [Azgregate value (net of provisions) of accounts sold Nil Hil
(1]} [Aggregate consideration Nil Hil
(iv) _ﬁd:ﬁl:ii.mal consideration realized in respect of accounts transferred
in earfier years il Nil
L{¥] |Apgresate gain [ loss over net book value Hil Hil

23.1.4.4 Detalls of non-performing financial assets purchased / sold

A. Details of non-performing financial assets purchased ;
(Mo fAmount in ¥ crore]

 TO - TN R T T TR TR TRRN . R R TR - R R TR TR TR T R T TR T TR T R T TR TR T T o T TR S W R SR S

Partioulars 31-Mar-21 31-Mar-20
1 |(a] Mo of accounts purchased-during the vear Hil Hil
[b) Aggregate outstanding Hil Hil
2 |[a) O these, number of accounts restructured during the year Hil Kl
{b] Aggregate outstanding Hil Hil
B. Details of Non-performing Financial Assets sold :
Particulars 31-Mar-21 F31-Mar-20
1 [Mo. of accounts sold Mil Hil
2 |Aggregate putstanding Nil Mil
3 |Aggregate consideration received Nil Nil

pa A A jek
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Manappuram Asset Finance Limited
Motes to the financial Statements for the yearended 31-March-2021
[All amounts are in Indian Rupees unless otherwise stated)

23 [oombd)
23.1.6 Exposures
23.1.6.1 Exposare to Real Estate Soctor (% in cremes)
Category 31-Mar-21 | 31-Mar-20
a) |Direct Exposurs
(1) |Residestial Mortgapes - il Hi
Lending fully secured by mortgages en residential property that is or will be occupied
by the borrnwer or that is rented il Hi
[ii} {Cemmercial Real Estate - Hil Hil
Lending secured by morigages on commercial rezl pstares [office buildings, retafl
or, multi-purpase commercial premises, mulh-famdy residortial buildings, mults-
tenanted commercial premises, industrial or warebouse space, hotels, land
scquisition, development and constrction, ete). Exposure shall also ncluda non-fund
baged Hmits
[Ei}
Investments in Mortgage Backed Securitbes (MBS] and ather secaritised exposures - il pil
a} |Hesidential
b} |Commaercial Heal Estate
Total Exposure to Real Estate Sactor Hil Hil
23.1.6.2 Exposure to Caplial Market {% In crores)
FParticulars 31-Mar-21 | 31-Mar-20
DHrect investment in equity shares, convertbie bands, comvertible debentures and
I |uamits of equity-oriented mutual funds the corpus of which is nor pxclasively invested 1] Mil
in corparate debi;
Advances agadnst shares / bonds ¢ debentures or other securities or an clean basés to
ii {individuals for nvestment in shares (inchuding 1P E50HPe ], convertibie bonds, Hil Ml
coavertible debentures, and units of equity-oriented mutoal funds:
il Advances for any sther purpodes where shares or convertible beads or convertible - il

debentures or units of equity orieated mutual funds are Gken as primary socurity;

Advances for sy other purposes to the sxtent secured by the collsteral secierity of
shares or convertible bonds or convertible debentures ar units of equity orieated - il
mutual funds Le where the primary security ather than shares /units of squity

ariented muneal funds ‘does not fully cover the advances;

Secured and insecured advances te stockheokers and guarantees Bsued on behalf of

iv

¥ |stackbrokers and market makers: o o
. [Leans sanctioned to corporates GEainst tee security of shares / bonds / debentures or
¥ |ather securities or an clean basts for mesting promoter’s contribation t the sguity of NE hil
vil |Bridge loans to eompanies against expected equity faws | Issues; Ml Nl
viid (Al exposures to Vesture Capital Funds (both registered and unregistorsd) NIl Hil
Total Exposure w Capital Markot Mil Hil

£3.1.6.3 Detalls of Doancing of parent company products
The Company doesn't have afy parent O PNy,

23164 Details of Single Borrower Limit (56L) / Group Borrower Limit (GEL) excesded by the applicable NEFC
The Company has rot exceeded the single horrowar and group berrower limits.

23.2.  Miscellaneons
23.21  Hegistration obtained from other financial sector regulators
The Company is not rejistered with any ather financial sector regulators. ﬁx\;
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Manappuram Asset Finance Limited

Hotes to the financial Stitements for the year ended 3 1-March-2021

(&1l amounts are in Indian Rupees unbess otherwise stated]

2322 Disdosure of Penalties imposed by RBIand other regalators

Mo penalties have been imposed by BB and other regulatars during the peripd ended 315t March, 2020 and 315t March,

iR

2323 Ratings assigned by credit rating agencies and migration of ratings during the perfod

N A H A O AL ANANANNT RN R AN

Credit Rating Apency Type of facility Rating Rating Action
Crodit Watch with Pasitive
CARE Hon-Comvertible Debenture CARE BBE- kmplication
Credit Watch with Positive
CARE Long Term Bask Facilities CARE BEE- ol
Crelit Watch with Positi
Briciwark Fund based - Cash Credit EWR BEE- rigridne il
2324  Dischosore related to Awciion
Amount Wether Sister concern
No.of Accounts Auctioned | - Value fetched participated or Not
315 32,185, 711.0:0 24,756,653 Kk Ho
3.3 Additional Disclosares
23.3.1 Provislons and Contingencies
[Amaunt in % crore)
Break wp of 'Provisions ond Contingencies” shown under the head Expenditure in _ 4 a
Prafit and 31-Mar-21 31-Mar-2
Provizsions for depreciation on Investment Ml il
Provizion pwards NFA 1.43 181
Provizion made towards income tax Ml Hil
{ther Provision and Contingencies [with detafls) 1] Kl
Pravizian for Standard Assets D56 0.54
I33.2 Draw Down from BEeserves
Details of draw down from reserves,if any, are provided in Note 4 to these financial statements.
2333 Concenbrabion of Deposits, Advaneces, Exposures and NFAs
23331 Concentralion of Deposits (for deposit taking NBFCs)
Particulars Amaaint
Total Depesits of Twenty Largest Depositors -
Percentape of Depasits of paenty largest depositars to Tatal Depoaits of e deposlt taking NBFC,
Meon deposit talding NBFC

23331 Concentration of Advances

Particulars

[Amountis ¥ crare, exoepd W)

Total Advances to Twenty Largest Borrowars

Percentage of Advances to twenty Bargest borrowers to Tota] Advances of the applicable
NEFC

T

4%

£33.3.3 Comcentration of Exposares

Particulars

(Amount in T orore, except %)

Total Exposure to Twenby Largest Bormowers [/ Customers

applicahle MBFC on borrowers J customers

Percentage of Exposures to twenty largest borrowers J castomers to Tn Exposure of the

2340

Hote: Business loan tisaticn not v:lmslda'w]
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Manappuram Asset Finance Limited
Motes to the financial Statements for the year emnded 3 1-March-2021
(All areounts are in Indian Rupees unless otherwise stabed)

23 [comtd)
23334 Concentration of NPAs

FParticulars

[Aimoni n T crore, exoepd %5)

Tuotal Exposare to Top Four MiFA Accounts

057

23335 Sector-wise NFAs

Sector Perceniage of NI'As to Total Advances In that sector

1. Agriculmure & alled activities Hill

Z MSME il

3. Corparate borrowers Hil

4. Sexvices Wil
5 Unsecored persenal laans Hil

B, AU | 2ENs %
7. Othor personal loans iy
L334 Movement ol NFAsS
{Amoant m ¥ crore, eocent )
Particulars 31-Mar-21 I1-Mar-20

{1} | Net HPAs to Net Advances (%) 5AE 0, 496 5
(i) | Movement of NPAs [Gross

[4] | Dpening balanes 1443 1303
[b) | Additions during the year 1005 203
(€] | Reductions during the year 1202 159
{d] | Closing balance 1245 14.42
(1] | Movement of Het NFAs

{a) | Upening balance 952 5.23
{b] | Additiens during the pear R&G 135
(<) | Reductions durieg the year 735 0.5
(d) | Closing balence 10.83 9.52
[iv] | Movement of provizions Tor NPAs [excluding provishons on standard assets

{a} | Opening balance ' 4.91 281
(k] | Provisions made during the year -3.24 110
(€]} | Writs-aff / write-back of encess provisions ouan 0.00
[ | Clasing halance 1.63 491

2335  Overseas Assets (For those with Joint Ventures and Subsidiaries abrosd
- "';:]"' o Wemtrinf Other Parmer in the ¥ Country | Total Assets
Mil il Hil Hil

£330  Oif-balance Sheet SPVs sponsored

Maime of the SPY red
Diarmastic (eeprsoas
Ml N

G Sy

4
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Manappuram Asset Finance Limited
Notes to the financial Statements for the year ended 31-March-2021
(All ampunts are in Indian Rupess unless otherwise stated)

235 Disclosure Related to Ex-gratia claim

The Company had estimated an ex-gratla amount of T 30.76,456 for the payment of difference between the
compound interest and simple interest to the accounts of bormowers in specified loan accounts between
March 1, 2020 and August 31, 2020 as per the eligibility criteria and other features as mentioned in the
notification dated October 23, 2020 issued by Government of India, Ministry of Finance, Department of
Financial Servicez, The Company had filed a claim with the State Bank of India for relmbursement of the
sald ex-gratia amount as specified in the notification and the same was received on March 31, 2021, Due to
non availability of Bank accounts of some customers, Company was not able to pay T 1,83,459 as on 31st
March 2021.

& &\ M\ TV V\(\
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Manappuram Asset Finance Limited
Notes to the financial Statements for the period ended 31-03-2021
(Al amounts are in Indian Rupees unless otherwise stated)

24 Employee Beneflt Disclosure

i) Gratwity:- The company has 2 defiped gratuity plan, Every employee who has completed five years or more of
service gets a gratuity on departure at 15 days salary (last drawn) far each completed year of service. The scheme =

Manaped by LIC.

The kllowing tables summarises the components of nat Benalic expense recognized in the profit and loss acoount and
the funded status and amounts recognized in the balance sheet for the gratuity plan.

Profit and Loss account -
Net employee benefit expense 31-Mar-21 31-Mar-20
Current service cost 19,464,433 14,522,105
Inerest cost on henefit obligation 7.84.358 6,31,696
Expected return on plan azgets (13.41.892) 293241
Ket acturial loes recognized inthe year 16,62,443 35,353,609
Net (benefit) [ expense 30,69,.340 6510,651
Balance sheet :-
Reconciliation of present value of the obligaton and the fair
value of plan . 31-Mar-21 31-Mar-20
Present value of ebligetions as at the end of the year 1,27.09.073 13363848
Fair value of plan azsets as at the end of the year 123,591,217 1,25,50.442
Asset /[ Eability) recognized in the balance sheet [+ 17.861) (5,008, 401)
Changes in the present value of the defined benefit obligation are
25 follows: 31-Mar-21 31-Mar-20
(ipening delined bensfit obligation 120,55, 163 84 22610
Interest cost 784,356 6,231,696
Current service cast 19,64,433 14,532,105
Bamefizs paid [12,72,304] (6.76172)|
Actuarial loss [ (Eain) on ebhligatbon 16.,62,443 35,33,600
Closing defined benefit obligation 1,51, 94,036 133,633,848
Changes in the fair valee of plan assets are a5 follows: 31-Mar-71 31-Mar-20
Dpening Fair value of plan assets 1,20,55,163 44 34 485
Expected return 1341892 BA3241
Conrributions by employer 1,566,521 2507208
Benefits paid [12,72,364) *
Actuarial galns f {losses) 5
Closing fair value of plan assets 122,091,217 1,28,34,934
The principal assumptions used in determining gratuity 31-Mar-21 31-Mar-20
obligations for the Company’s plans are shown below: % "
Digcount rate 6.90% 735
Salary Escalation S

G2
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Manappuram Asset Finance Limited
Notes to the financial Statements for the peried ended 31-03-2021
(All amounts are in Indian Rupees unless otherwise stated)

24 Employee Benefit Disclosure [Contnd.}

The fund ls administersd by Life Insurance Corporation of India (“LIC™). The overall expected rate of return on assets is
determined based on the market prices prevailing on thar date, applicable to the period over which the obligation is o

b settled.
The estimates of future salary incressss, considered in actuarial wvalvation, take account of nflation, senbority,

promotion and other relevant factors, such as supply and demand in the employment markes,

ii])Provident Pund:-The amouwnt of Provident fusd contributon charged to the Prolit and loge ascount during the wear
agpregates to ¥ 63, 28410,/ (Previous year-% 65,73,710/-).

25 Confingent Liabilities And Commitments

Farticulars 31-Mar-Z1 J1-Mar-2i
| Contimgent Liabilities
Claims against the company not acknowledged a5 debts;

i)  Tax Demanded - Service Tax 1135513 1136513
l] Penalty imposed - Service Tax HIL MIL
Ui}  Suitagainst the Company by the customer HIL MIL

Guarantees MIL MIL

Other money for which the company is contipently liable NIL MIL

Il Commitments

Estimated amounts of contracts remaining to be axecuted on
capital account and not provided for. MIL MNIL

Uncalled lizbility on shares and other investments partly paid NIL MIL

(ther commitments HIL MIL

* Income Tax Assessment for dwe Assessment Year 2014-15 is completed The Deparmment has disallowed expense of
£5,75,00, 214/~ . Since the company has sccumulated leeees tn cover the disallowance, no tax demand is raised. The
company preferred an appeal againgt the order, Since the management forsees no labiliny, the Hiabiliny & impact on
deferred taxation is not done.

* Income Tax Assessment for the Asssssgnent Year 2015-16 is completed The Department has disallowed expense of
TILEBLR03 /- . Since the company has accumulated losges to cover the dizallowance, no tax demand i raised, The
company preforred an appeal against the order: Since the management forsees no lisbdlity, the liabiiy & lmpact on
deferred taxation is not dons,

* Income Tax Assessment for the Assesement Year 2017-18 is completed. The DCIT Cirdel({1) and TPS Thrissur has
added back an amount of T B6,49,500/- towards income of the said assesoment year and initiated penallty proceedings
under section 271AAC, The company has already filed a rectification under section 154 of the Income Tax Act, 1961 The
company deposited an amount of Re.17.30 lakhe towards the demand u/s 156 of the 1T Act,1961 being 209 of the
dﬂj:: amount, on 30LE0E0Snce the management forsees no Hability, the Hability & impact on deferred axation is
not done.,

¥ The Assistant Commissioner of Central Tax and Contral Excize wida SCH Mo, 01/2020-5T dated 09-03-2020 has raised a
tax demand of ¥ 11,36,513, The company has filed a reply for the same on 27.05.2020, Since the management forsees na
liability, the liability & impact on deferred taxation is not done.

The Assistant PF Commissioner EPFO, Reglonal Office Kaloor, Kochi vide SCN Mo. KR/KCH,/ 29040 /DAMAGES
CELL/Z014,/18408 dated 17-03-2014 has raised a demand for belated payment of contribution for the period from

02/2012 to 10/2012. The total damages assessed i3 % 1,36,773 /- Since the management forsees no liabifity, the liability
& impact on deferred taxaton is net deape,
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Manappuram Asset Finance Limited
Notes to the financial Statements for the period ended 31-03-Z021
(All amounts are in Indian Rupees unless otherwise stated)

26 Operating Lease

The total of future minimum lease payments of the company are as follows:
&) Mot later than 1 year: § 50,07.485 /-
b) Later than 1 year and not later than 5 years : 3 2.72,06,834 /-
) Above 5 pears 13 63,84,340 /-
The leaze payment recognized in the statement of profit and bess during the year is ¥ 1,14,27,837 /-

27 Expenditure in Foreign Currency

Particulars 31-Mar-21 J1-Mar-Z0
Expenditure in forelgn currency HIL NIL

2B Comparatives

Frevious year figures have bean regrouped freclassified, recastad, where RECERRATY, to conform to this year's
classification,

For and on behalf of the Board As per gur Report of even date attached

For Manikandan &Assockates

i N

V.Wenugopalin
[Managing Director) (Director) {Director)
[IN: 2460606 DMIN:1312285 DIM:G44 0548 Chartered Aocountants
Membership Noc 232108
\ Firm Reg Wo: 0085245
@4 UDIN : 21232105AAAAAZBEEZ
Abhilash.F.B I%f Unnikrishnan. K5
[Chief Excecutive Officer) [Chief Financial Oificer) [Company Secretary)
Place: Thrissur

Dared - 26-07-2021
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Manappuram Asset Finance Limited
Nutes to the finamcial Statements far the period endod 31-03-2021
[All apnounts are i kndian Repees unless atherwise stated)

Schedule to the Balance Sheet of 2 non-deposit taking non- banking financial Company
{As required In terms of Paragraph 19 of Master Direction - Moa-Banking Financial Company - Systesmically Important Men-
Depasit Eaking Compary and Deposit taking Company [Reserve Bank) Directions, 2016)

[t in lakhs)|

Particulars

Liabilities side

Amounk Amount overdue

1Loans and advances availed by the non-

barking financial company inclusive of interest acerued thereon

ut not pald :

{2] |Debentures - Secared

8,766

= Unserured
[other than falling within the maaning af
public deposits®)

{b) | Deferred Credits

(€] |Term Loans

(d} Iint-i‘r-mr"pu.ral!u lnans and I:lnr_mwmg_

{e] |Commerdial Paper

() |Public Deposits*

(g] |Other Loans {=pecify nature)

{i] Subordinated Bond

Z326

[} Cverdralt

6,525

(il] Bugsiness Loan Securitization

145

* Pleass 1pe Mote 1 below

I+

Break-up of (1)[] above [Dutstand ing
public daposits inclusive of interest accrued thereon but not
paid) :

{a} Ha tee form of Unsecured debentures

there is a shortfall in the value of
securiky

() {1n the form of partly secured debentures Le. dabentures where

(c) |Other public deposits

* Flease see Mote 1 below

Afsels side

Amount putstanding

3 Iﬂmr::k-hp of Loans and Advances including bills receivables [other

those included in (4] below] =

{a] |ecured

18,240

[b] JUnsecured

1,082

4| Ereak up of Leased Assets and stock on hire and other assets
counting towards

assrl ﬂnnr.‘n‘ activitics

[i} |Lease assets including lease rentals ender sundry deblors -

{{a] [Finandial lease

b Cperating lease
|(u} [Stock o hire including hire charges under sundry debtors :
(&} ets on hire

(b [Repossessed Axets

L]

i
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Manappuram Asset Finance Limited
Notes o the financial Statements for the period ended 31-03-2021

(AN amounts are in Indian Rupess unless otherwise stated)

Schedule to the Balance Sheet of a non-deposit taking non- hanking findneal Company [Contnd.)

L)

fr;] [Other loans counting towards asset financing activities

3 Loans where assets have been ropossessed
Lnang athier than [a) abowve

S|Break-up of Investments

Current Investmzemnts

1| (uaoted
[i] Shares
{a) Equity
{b] Preference
[ Debentares and Bonds
!_[ijl'_l Units of mustual funds
[iv) Government Securitles
(vl ___|Others [pleass specify]
2 Uinasted
(3] Shares
(2] Enuity
{b] Preference
ii Debentures and Bonds
|[:'Ji:| Units of mutnal funds
(1] jGovernmant Secueities

v) [Cithers [please specify)

Long Term investinents

1] Jwoted
(B hare
(a) Equity
(b) Preference

[ii} |Debentwres and Bonds

L Jirnits of mutual funds

] |Government Securitles
[¥] |ehers [please specify)
2 ngusated
{i] Shares
(a) Equity
[b] Preferance

Fi] Debentores and Bonds
(i) Units of mutwal funds

ftiv) Government Securitios

fv) joithers [please specify)

Pleass van Mote 2 hedowr

GIBﬁrrnwzr:rﬂlmwht classification of assets financed as in (3) and (4) above :

Category

Amount net of provisions

Secured

Unsecured

Tatal

1|selated Parties ™

a) Subsidiaries

[b] Cormgranies in the same group

] Other related parties

C

v Ry Qﬂr W{:‘»\\@
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Manappuram Asset Finance Limited
Notes to the financial Statements for the perfod ended 31-02-2021
[AN amounts are in Indian Rupees unless otherwiss stated)

Sehedule to the Balance Shest of 2 nan-deposit taking non- banking financial Company [Contmd)

& EIUH'Ier'L'han related parties 18,790 4
Total 18,790 974
T|Investor group-wise classification of all investments [eurrent and long term) in shares and socurities [both
Flease see note 3 halew
Category Market Valne | Book Value
NAY [Netof
1jRelated Partaz ==
a {5ubsidizries
L] panles In the same group
fic) or related parties
2] ther than related partes
Total
+ As por Accounting Standard of ICAI [Please sex Nate 3)
8lDther information
Particulars Amounk

() [Gross Non-Performing Assets
lia) [Related partes
() |0ther than related parties 1,245
[Cii)  |Met Mon-Perfgrming Assers
[a) Related parties
) (rther than related parties 1,082
{ili) JAssets aequired in satisfaction of debt

Motes =

1 defined in paint o) of paragraph 3 of Chapter -1 of these Directions.

¢ |Provisioning norms shall be applicable a5 preseribed in these Directions,

3 Al Accounting Standards and Guidance Notes iened by ICAD are applicable incleding for valwation of investments and
other assets a5 aleo assets acquired in satisfaction of debt However, market value In respect of guated investments and

break up / fair value / NAV in rospect of unquoted investments shall be disciosed irrespective of whether they are
Ifiedzs bong berm or curront in [5) abowe,

Far and on behalf of the Board I £s per our Report of even date atiached
ol O,
VA V.¥emugza man

[Direcing) [Directar)

DiN:1312286 DIN:6440548

. Membership Ho: 232105
Firm Reg Mo: 0065205
Unnikrishman .5 UDIN : 231232105 AAASATRGED
{<-hief Financial (dficer) [Company Secretany)

Flace: Therismur
Daved - 2R-07-2021
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